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TAXATION OF TRADE ENTERPRISES

The article substantiates the need to assess the level of tax burden. The place and
role of the tax analysis of a trade enterprise activity in the system of management are
investigated. The subject, information support, types, functions and stages of tax analysis
are presented. The algorithm for calculating the absolute and relative tax burden is
presented. The importance of the analysis of the state of settlements for tax liabilities in the
system of tax analysis is determined.
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Background. As of October 1, 2020, the revenues of the state budget
of Ukraine for September amount to UAH 765 108.6 mln, which is 69.8 %
of the planned revenues for 2020. The monthly dynamics for the current
year differs in its unevenness (figure 1), this is due to the terms of payment
of certain taxes types provided by the Tax Code of Ukraine, the lack of
penalties for late payment of taxes due to quarantine, as well as economic
and social and political instability.

Among the revenues of the state budget of Ukraine there are tax reve-
nues (taxes on income, profits and market value increases, rent and fees for
the use of other natural resources, domestic taxes on goods and services,
taxes on international trade and foreign transactions, fees for fuel and
energy resources etc.), non-tax revenues (income from property and busi-
ness activities, administrative fees and payments, revenues from non-profit
activities, other non-tax revenues, own revenues of budgetary institutions),
revenues from capital transactions (revenues from fixed assets, revenues
from sales of state stocks, funds from the sale of land and intangible assets),
funds from foreign countries and international organizations, trust funds and
official transfers. The most important component is tax revenues.
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Figure 1. Revenues of the state budget of Ukraine in 2020, min UAH

Their volume for the three quarters of 2020 amounted to UAH 5 74980.3 min,
which in percentage terms is 75.15 % of the total state budget revenues of
Ukraine (figure 2).
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Figure 2. Revenues structure of the state budget of Ukraine by items of
revenue in 2020

Taxes are the main source of state revenues, the most important ele-
ment of its economic policy, an instrument of economic regulation and inva-
ding the sphere of strategic, tactical and operational decisions, they put
business leaders in front of the need to have knowledge and organize tax
management system. Taxes are a mandatory, unconditional, individually gratui-
tous payment levied on legal entities and individuals in the form of aliena-
tion of funds due to them in order to financially support the activities of the
state [1, p. 52].
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Among other sources, 9.65 % of state budget revenues are corporate
income tax, which for the period from January to September 2020 amounts
to UAH 73 810.8 min. These data show that taxation of business entities is
important and significant at the macro level. However, quite often investors,
owners and / or business leaders are faced with the question of choosing
a particular tax system. The solution of this problem requires a scientific
justification, which is possible through tax analysis.

Analysis of recent researches and publications. A large number of
scientific works of researches such as O. Butska, O. Legostaeva, N. Lysen-
kova, M. Nikonovich, G. Devlikamova, V. Aranchiy, T. Mysnyk, E. Mnykh,
T. Melikhova, M. Kondratenko, L. Novoselska, Yu. Panura, M. Novikov,
A. Guzatulin, O. Malyshkin, V. Babenko, O. Pokolodna, A. Mishchenko, E. Du-
liba, T. Kaneva, A. Drepin, K. Kanonishena-Kovalenko, N. Kovshun, N. Pyatka,
A. Nikitishin, V. Onisiforova, I. Parasiy-Vergunenko, Y. Shvets, A. Zaval-
nyuk [1-14] as well as many others, are devoted to research of separate
questions of methodology and the analysis organization. Despite their tho-
roughness, comprehensive studies of the analysis of taxation of trade enter-
prises, which would contain a detailed study of organizational and metho-
dological support, are missing. This necessitates the study of a number of issues.

The aim of the study is to develop methodological approaches to the
analysis of taxation of trade enterprises.

Materials and methods. The information base of the article is pre-
sented by scientific works of domestic and foreign scientists [1-14].

The research is based on such scientific methods as analysis and syn-
thesis, comparison, idealization and abstraction, systematization and genera-
lization have been used for conclusions formulation of the study results.

Results. It was recorded an increase in budget revenues compared
to previous years, value added tax, excise tax, personal income tax and pro-
fits tax according to the State Tax Service of Ukraine for 9 months of 2020.

Among the 100 largest taxpayers a special place is occupied by trade
enterprises (13 enterprises), among which there is LLC "ATB-Market",
LLC "Epicenter K", LLC ESC "Esco-Pivnich", LLC "Silpo-Food", LLC "Tedis
Ukraine", LLC "Metro Cash and Carry Ukraine", LLC "Auchan Ukraine
Hypermarket", LLC "Sistemoiling Engineering", LLC "Monsanto Ukraine",
LLC "Philip Morris Sales and Distribution" and others.

At the same time, in the first half of 2019, the country's largest
network of construction hypermarkets LLC "Epicenter K" became the leader
in the ranking of TOP-10 transport tax payers, paying 137.5 thousand UAH
of tax, while the next 4 positions were occupied by the state companies.
LLC "Epicenter K" also took the 9th place in the list of the largest payers of
personal income tax, ML and SSS tax, paying UAH 391.0 thousand in taxes.

The data of the State Statistics Service confirm the importance of trade
enterprises at the state level. Despite the fact that the volume of retail trade
turnover of retail trade enterprises in April-June 2020 amounted to UAH
188.1 bln, which is 5 % less than in January-March 2020 (UAH 198.0 bln), the
number of businesses in this industry has grown in recent years (figure 3).
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Figure 3. Dynamics of the number of business entities involved
in trade during 2011-2019, bin UAH

In the context of the economic crisis against the background of the
global pandemic, there is a growing need to assess the impact of the chosen
system of taxation on the financial results of economic entities. This leads to
the analysis of enterprises taxation. The main task of tax analysis is to sub-
stantiate economic decisions aimed at optimizing tax costs of enterprise pro-
fits by choosing a taxation system in accordance with current legislation.

The basis of tax analysis is to prove and argue the fairness and effec-
tiveness of tax systems in the interests of the state, businesses and indivi-
duals. Equality of these interests is a stimulus for economic development
of the country, social and political stability, the establishment of the princip-
les of civilized progress [2, p. 100].

Tax analysis is the tax system study, assessment of its fairness and effi-
ciency, calculation of the impact of various factors on the state of tax calcu-
lations and achieving their optimization. At the microeconomic level, the
content of tax analysis is the justification of the volume and structure of tax
payments, assessment of trends in the tax burden, diagnosis of tax payments
and the possibility of their change, regulation of tax calculations over time and
changing the conditions of their implementation.

Depending on the field of economic activity, there are the following
types of tax analysis:

* Financial and economic (is carried out by financial and tax services
of an enterprise).

* Audit or accounting analysis (is expert diagnosis of tax payments,
which is carried out by independent audit services to assess the correctness
of their calculation and the overall payment of all taxes).

* Socio-economic analysis (it studies the impact of the tax system on
the social status of employees, in particular, the impact on changes in employee
income rates and determine the possibility of increasing them by changing
these tax payments).

* Economic and statistical analysis (is performed by statistical bodies
at different levels of government: at the state level it assesses the general
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state and trends of taxes paid by businesses and individuals; at the enterprise
level it assesses the completeness of taxes payment as well as enterprise’s
payment of separate types of taxes).

» Marketing analysis (it studies the relationship between increased sales
of certain goods and changes in corporate taxes).

* Economic and environmental analysis (is carried out at different le-
vels of government: at the state level it provides a comparison of environ-
mental damage with the amount of environmental tax paid by the company,
i.e. determines the coverage of nature; at the enterprise level it is carried out
by paying the tax by comparing its change with increasing damage to the
environment caused by the enterprise).

The subject of tax analysis for business entities is to assess the amount
and structure of taxes paid, their impact on the efficiency of financial and eco-
nomic activities, as well as the search for ways and reserves to reduce them.

Information support of tax analysis includes the main element — an
information database formed according to the rules of accounting and taxa-
tion. The use of two independent sources of information in the analysis is
due to the fact that the calculation of a number of taxes is based on accoun-
ting. At the same time, in some cases, using accounting methods, it is not
possible to meet a large enough number of requirements that exist in the
regulations on taxation. Accounting is not applicable here. In this case, we
are talking about information collected in the registers of taxation. Accoun-
ting and taxation prepares information for internal and external users on the
basis of certain rules of conduct. But due to their specifics, these types of
accounting can not provide a significant amount of operational information
needed to make optimal management decisions. Existing accounting sys-
tems in the organization contain the information necessary for tax manage-
ment, you just need to use it properly. The task of tax analysis is to combine
the available information into a system of knowledge about its use. Tax ana-
lysis, acting as a consumer of information data, should identify the advan-
tages and disadvantages of the existing information system, promote its use
to achieve the goals of the organization, while achieving the goals of each of
the existing accounting systems in the organization [3, p. 138].

Tax analysis is closely related to other functional phenomena in the
system of tax management at the micro level. It is a link between accounting
and management decisions, it plays an important role in preparing informa-
tion for tax planning [1, p. 54].

The most important functions of tax analysis include the study,
evaluation and determination of reserves. Implementing the function of the
study, economic laws are analyzed, patterns of economic processes at the
enterprise in certain conditions are determined, the causes of deviations
from the planned indicators are established, etc. The principles of tax analy-
sis are statehood, scientificity, complexity, system, objectivity, effectiveness,
planning, operational efficiency, democracy and efficiency [2, p. 98-99].

The main stages of tax analysis at the enterprise are presented
in figure 4.
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Analysis of the absolute tax burden involves assessing the compo-
sition of taxes and fees for the period under review, identifying payments
that account for the largest share in the total tax, assessing the causes of the
dynamics of the tax structure, and identifying and assessing the most sig-
nificant factors influencing the dynamics and structure of taxes and fees.

The relative tax burden is not only a quantitative but also a qualitative
characteristic of the impact of the tax system on the business entity. The system
of analytical ratios of the relative tax burden includes three groups of indicators.

The first group of analytical ratios of the tax burden on income from
the enterprise includes:

Tax burden ratio (1):
iy =42, (1)
L
where K} — is the tax burden ratio;
Arp — is the the amount of indirect taxes and fees;
S, —is sales revenue.

The ratio of the total tax burden (2):
OTE+ITHE
Ep=—"", ()
r

where Kg — is the ratio of the total tax burden;

BPTF — direct taxes and fees;

[T'F— indirect taxes and fees;

I, —is total income from the enterprise.

The ratio of the amount of income tax and total income from the
enterprise (3):

Ky ==L (3)

where Kg — is the ratio of the amount of income tax and total income from
the enterprise,
Apr — is the amount of income tax;
I, — is total income from the enterprise.

The second group of analytical ratios includes indicators that
characterize the level of tax burden on net profit and expenses of the
enterprise. These ratios characterize the ratio of the amount of taxes and fees
and the amount of net profit (4):

LY+ FER
K, = — 4,
where K — is the ratio of the amount of taxes and fees and the amount of net

profit;

P — is net profit.
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The third group of analytical indicators characterizes the tax burden
on the cost of the enterprise. These ratios are calculated as the ratio of the
amounts of taxes and fees included in the prime cost and the total prime cost (5):

Fy == )

where Ks — is the ratio of the amounts of taxes and fees included in the
prime cost and the total prime cost;
A — is the amount of taxes and fees included in the prime cost;
C — is the prime cost.

The proposed system of analytical ratios is a stable quantitative characte-
ristics, the dynamics of which allows to draw conclusions, assess trends in
the taxation of the enterprise and its impact on the enterprise in the study period.

Minimization of tax payments is primarily related to the use of tax
benefits provided by law, or the use of shortcomings in the legal field. It is pro-
fessional assessments and knowledge of the effectiveness of the main forms
of income tax benefits (reduced tax rates for individual units, accelerated
depreciation, investment tax credit and investment tax rebate, the formation
of targeted tax-free reserve funds, tax holidays) that make it possible in the
legal field to form additional financial opportunities to ensure sustainable
economic growth.

Analysis of the status of settlements for tax liabilities is aimed at impro-
ving the regulation of cash flows; identification of opportunities for profit
growth due to savings in tax payments; anticipating of the payment of fines
and tax penalties.

Depending on the set tasks, the analysis of the state of tax calculations
can be carried out in the operational mode (daily, every ten days), as well
as for the selected reporting period as a whole on tax payments or selecti-
vely on their individual types (retrospective analysis).

Analysis of business taxation can be supplemented by factor analysis
of indicators using multiplicative, additive and multiple factor models to iden-
tify the negative impact on tax flows of the enterprise.

Conclusion. Tax analysis provides a scientific basis for management
decisions and meet the information needs of users of financial statements,
and is an analytical support for management functions, including planning,
forecasting, monitoring the implementation of plans, determining deviations
from actual indicators, regulation. With the help of tax analysis of enterprise
activity it is possible to make timely adjustments to planned tasks and
to correct a situation and indicators.

The use of tax analysis techniques helps to increase tax discipline and
strengthen financial well-being. The study of the taxation systems provided
by the current legislation of Ukraine and the scientifically substantiated
choice (general or simplified taxation system) among them, in order to opti-
mize the tax burden, is an extremely important management task.
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bapabaw H., Pina T. Onodamkyeannsa nionpuemcme mopz2ieJii.

Ilocmanoska npoonemu. 3-nomixc iHuwux oxcepen 9.65 % maoxoodicensv 0o Oep-
JrcasHozo brdxcemy — ye noo0amox Ha npubymok nionpuemcms. OnooamxysauHs cyo ex-
Mi8 20CNO0APIOBAHHS € BANCIUGUM T ZHAUYWUM HA makpopieni. I[Ipome documv uacmo
nepeo iHeecmopamu, GIACHUKAMU Ma/abo KepiGHUKAMU NIONPUEMCIE NOCMAE NUMAHHS
6ubopy nesnoi cucmemu onodamkyeanus. Lle nompebye naykooeo oOIpyHmMyeaHHs, wo
MOJICTUBO 3G OONOMO20I0 NOOAMKOB020 AHANI3Y.
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Memoro 0ocniddicentsi € po3poobKa MemoOON0IUHUX NIOX00I8 00 AHANIZY ONOOAMKY-
6aHH5L OLLIbHOCME NIONPUEMCIE MOP2IGILL.

Mamepianu ma memoou. Ingopmayiiina 6aza cmammi nPedcmMasiena HAyKOSUMU
npaysamu 8iMyu3HAHUX ma 3apyoiscuux uenux. OCHO8010 0OCIONCEHHS € HAYKOGI Memoou,
ceped sAKuX OOYINbHO GUOLIUMU. AHANI3 [ CUHME3, NOPIGHAHHA, [Oeanizayilo ma abcmpa-
2YBAHHS, A MAKONIC CUCMEMAMU3AYII0 MA Y3a2dlbHeHHsL — OIS QOPMYII0BANHS GUCHOBKIE.

Pe3ynomamu 0ocnioxcenna. B ymosax eKoHOMIUHOI Kpusu 3p0Cmae HeoOXioHicmb
OYIHKU 6NAUBY 0OPAHOI cucmemu OnOOaAmKy8anHs HA (PIHAHCOGI pe3yibmamu cy6 €kmie
2ocnooaproganns. Lle obymosnioe eaxcaugicms 30iUCHEHHS AHANIZY ONOOAMKY8AHHS Oliflllb-
HOCmi NiONpUEMCMmS.

Bucnosku. Ilooamkosuti ananis, wo cmeopioc Haykose NiOtpyHms OJis RPUUHAMNSL
VYIPABIIHCLKUX pileHb ma 3a0080JeHHsL IHhopmayitinux nomped Kopucmyeayis iHancogoi
36imHoOCMI, A67A€ 0000 aHanimuyHe 3a0e3nedeHHs: 01 UKOHAHHA (DYHKYIU YIPABIIHHS,
cepeo AKUX NIAAHY8AHHS, NPOSHO3VEAHHS, KOHMPOTb HAO BUKOHAHHAM NIAHIG, BU3HAYEHHS
BIOXULEHb PAKMUUHUX NOKAZHUKIG BI0 NIAHOBUX, PE2YI0BANHSI.

Knwuoei crosa: manpueMCTBO TOPTIBII, FOCIOAAPCHKA MisSTbHICTD, TOAATKOBUI
aHaJi3, 0JJaTKOBE HABAHTAXXEHHS, ITOAATKOBE 30008’ 13aHHSI, II0JaTKOBI IIATEXKI.
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